Aluminium export
cantouch$10bn
withgovthelp’

India with its plentiful reserves of bauxite and thermal coal has the potential to
become a leading aluminium supplier, says AJAY KAPUR, CEO-Aluminium and
Power, Vedanta, in an interview with Kunal Bose. Edited excerpts:

Witha6percentfallindemandin
2019-20, India’s aluminium
consumptioninthe2020-21first
quartercollapsed 57 percent.
Whatisitlookinglike forthe
wholevear?

The demand destruction was
because of production slumpin all
end-use sectors of aluminium.
Now, with economic activities get-
ting back on track, demandis pick-
ing up. Global aluminium use is
driven majorly by India and China.
We have seen around 10 per cent
demand growth in Indiain the past.
Based on current market behaviour,
you can expect a demand squeeze
of 8 to 10 per cent this fiscal.

Asinsteel,inaluminiumtoo,
exportshavecometotherescueof
Indiansmelters. How much ofthe
productionwillbe
exported this vear?
The capacity use in
smelters is around 90
per cent. Withimports
having a 60 per cent
share of domestic mar-
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under FTAs. To our relief, New
Delhi is reviewing some critical
FTAs such as ASEAN-India FTA.

A major concern for us is grow-
ing imports of scrap, which now
constitute 63 per cent of the alu-
minium imports. Chinese restric-
tions on scrap imports have result-
ed in a major diversion of global
scrap supply to India. Scrap imports
are eating into theshare of primary
aluminium due to import duty dif-
ferential of 5 per cent between pri-
mary metal and scrap. Incidentally,
except for aluminium, all other
non-ferrous metals such as copper
and zinc haveidentical importduty
for primary metal and scrap.
Worryingly, the country still lacks
BIS quality standards for scrap re-
cycling, usage and imports, result-
ing in dumping of sub-par and
sometimes hazardous
scrap into India.

Howcanweimprove
globalcompetitiveness
ofIndianaluminium?
Indian aluminium

ket, we are left with no
option but to depend
heavily on exports.
This year, the industry will end up
exporting up to 65 per cent of pro-
duction. Government support for
exports will provide Indian alu-
minium producers a level playing
field vis-a-vis global suppliers.

Willyourecommendarelookat
duty freeimports fromFTA
countries? What aboutreiningin
scrapimports?

The harsh reality is that despite suf-
ficient local production capacity,
imports rule. FTAs have not helped
us in metals. On the contrary, they
have worked to the advantage of
partner countries. This is particu-
larly true for aluminium and relat-
ed products under HS code 76. The
industry has raised concerns about
growing imports and trade deficit
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exporters are at a major
disadvantage vis-a-vis
global competitors who
are beneficiaries of various state
incentives and subsidies. Our
industry has toput up with the bur-
den of unrebated central and state
taxes and duties, constituting 15 per
cent of aluminium production cost
— amongst the highest in the
world. This is adversely impacting
global competitiveness of Indian
smelters.

The industry is making major
contribution to the country’s forex
earnings. Aluminium’s share of
India’s total exports increased from
0.6 per centin FY14 to 1.62 per cent
in FY20. During this period, our alu-
minium exports areup almost three
times, from $1.9 billion to $5.1 bil-
lion. The industry has potential to
double exports to $10 billion. India
could well become a leading alu-
minium supply hub for the world.
This is why we want the govern-
ment to implement remission of
duties and taxes on export prod-
ucts (RoDTEP) at the earliest.

Whatdovyouthinkofthe
government's movetoclub
bauxite and coal deposits for
auction?
It’s a great idea. The move will
give raw material security to alu-
minium makers and leverage
our competitive advantage of
abundant reserves of high
quality bauxite and coal.
Availability of raw materials
in a transparent and effi-
cient manner will surely
improve the fortunes of
the domestic industry.




